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SUB J : PHILIPPINE NUCLEAR POWER PROJECT; REQUEST FOR EXIMBANK 
PRELIMINARY COMMITMENT 

REF: LOU MANILA 3603 

1. APPRECIATE EMBASSY CABLE OUTLINING GOP'S REQUEST FOR EXIMBANK 
FINANCING OF NUCLEAR POWER PLANTS. 

2. INITIAL EXIMBANK REACTION TO POINTS RAISED IN EMBASSY CABLE 
ARE AS FOLLOWS: EXIMBANK WOULD PREFER FINANCING TURN-KEY 
CONTRACT WITH U.S. SUPPLIER BUT MIGHT ONSIDER FINANCING 
NUCLEAR ISLAND PLUS FUEL IN A PACKAGE HAVING THE SAME REPAYMENT 
TERMS OF 30 SEMIANNUALS FOR 
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AND WITH GOP'S PERMISSION. EXIMBANK WOULD EXPECT TO RELEASE 
COPIES OF ANY PRELIMINARY COMMITMENT AUTHORIZED IN FAVOR OF 
GOP TO U.S. BIDDERS FOR INCLUSION THEIR INDIVIDUAL PROPOSALS. 

SHOULD LOCAL COSTS FINANCING BE AUTHORIZED, SUCH FINANCING 
WOULD NOT EXCEED THE EQUIVALENT OF 15 PERCENT OF THE COST OF 
THE U.S. PLANT EQUIPMENT ONLY RATHER THAN 15 PERCENT OF THE 
U.S. EQUIPMENT AND FUEL COSTS COMBINED. LASTLY, ALTHOUGH 
EQUIPMENT AND FUEL FINANCING ARE TREATED AS A PACKAGE UNDER 
A SINGLE LOAN AGREEMENT, THE AMOUNTS AUTHORIZED FOR EACH 
COMPONENT ARE NOT INTERCHANGEABLE. 

3. EXIMBANK LOOKS FORWARD TO MEETING GOP PROJECT TEAM AFTER THE 
PRELIMINARY COMMITMENT REQUEST IS RECEIVED AND THE STAFF 
HAS HAD AN OPPORTUNITY TO REVIEW THE MATERIAL SUBMITTED. RUSH 
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